e CONSELHO
\))) EMPRESARIAL
BRASIL-CHINA

o -2 g b R 2

®  Brasil

China : India
Brasil




CONSELHO

\))’ EMPRESARIAL
BRASIL-CHINA

op [H-E g R R 2

® | Brasil

Wenran Jiang




China Institute
University of Alberta




th th

ing wi

=
Ll
>
o .
m
>
O

lll. Deal
China Institute
University of Alberta
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l. Rise of the Dragon

1. China’s growth story
1) The re-orientation of state
2) Competitive market economy
3) Integration with the world
4) Four modernizations program

5) Strong desire for a better life



Economic Growth 1980 to 2004

179,1
182,4
193,7
194,5
209,8
219,8
288,8
294,4

Mexico
Japan

New Zealand
Canada
United States
Australia
Chile
Indonesia
Thailand
Malaysia
Vietham
Singapore
Korea

China

401,8
417,1
444,4
470,4
486,7

881,5

I I
100,0 200,0 300,0

I I I I
400,0 500,0 600,0 700,0

I
800,0

Economic Growth Index 1980=100

Source: World Bank, 2004

|
900,0



World’s Largest Economies
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The ascending dragon

1st in foreign direct investment inflow
1stin foreign trade to GDP ratio

1st in foreign currency reserve

2nd Jargest energy consumer

2nd Jargest energy producer

2nd Jargest power market

2nd Jargest CO2 emitter

3rd largest trader

4th largest economy

Home to16 of 20 most polluted cities



l. Rise of the Dragon

2. New challenges
1) One-party state limitations
2) Further market reforms
3) Less favorable international environment
4) Energy, resources & environment

5) Urbanization & growing inequality



China’s 0il Production and Consumption, 1986-2006™
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China’s Oil Consumption and Production
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- China became a net oil importer in 1993, import has been increasing since then.
- But the rate of import increase has been significantly reduced since 2005.

- Oil import will grow moderately due to efforts of boosting domestic production.
- Currently China’s oil import is 23 % that of the US and 56 % that of Japan




China’s share of world demand 1990 and 2005
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Shares of China and India in world imports of major primary commodities
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World Petroleum Consumption

Top Consuming Countries, 1960-2004
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Per Capita Oil Consumption - bblfyr - 2001

[
[
[ =uys
C

2lpu|

Babip

BIzauopU|

'BLE

pUE0 A

Izeig
BUUab
BIZEN Y
N
wtaleg=10

HI

=halN= N

AU LIS

uede

1

Bl|E =Ty

= alN1=INL=10) =1

=l

—_—

PEARITH

GO0

a0.0 7

40.0

300

200

100

=
o

Iy IPnesS




Carbon Dioxide Emissions from Energy Activites, 2004
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Per Capita GDP
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l. Rise of the Dragon

3. China as a complexity
1) The success has its costs
2) China is not a monolithic bloc

3) Both threats and opportunities



ll. Dragon’s Global Reach

1. A mercantilist state?
2. An unfair trading power?
3. A low-wage manufacturer?

4. A currency manipulator?




China’s Exports & Imports 1978 — 2004 (billion US $)
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China’s trade growth with major regions of the world 2001-2005
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lll. Dealing with the Dragon

1. Strategic thinking

2. Opportunities




lll. Dealing with the Dragon —
Strategic thinking

1. Ignore the dragon?
2. Contain the dragon?
3. Slay the dragon?

4. Lure the dragon?

5. Dance with the dragon?



Figure 3.1: Chinese Crude Oil Imports by Source, 1992
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Figure 3.2: Chinese Crude Oil Imports by Source, 2002
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Top Sources of China's Crude Oil Imports,

2005 and 2006*
m 2005 m 2006
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Ol Flows & Major Chokepoints:
The “Dire Straits”

e TEE il s S
) : o P S

(3) il flow, 2003 (mb/d)

F Share of world oil demand (%)

WEO 2004.




lll. Dealing with the Dragon --
Opportunities

1. China & India as large potential markets
2. Oil, gas, nuclear, renewable, alternative
3. New technologies for leap-frogging

4. Carbon credit, CDM

5. Environment
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