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I. Rise of the Dragon 

1. China’s growth story

1) The re-orientation of state

2) Competitive market economy

3) Integration with the world

4) Four modernizations program

5) Strong desire for a better life
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Source: World Bank, 2004

Economic Growth 1980 to 2004

Economic Growth Index 1980=100





The ascending dragon
1st in foreign direct investment inflow
1st in foreign trade to GDP ratio
1st in foreign currency reserve
2nd largest energy consumer
2nd largest energy producer
2nd largest power market
2nd largest CO2 emitter
3rd largest trader
4th largest economy
Home to16 of 20 most polluted cities
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I. Rise of the Dragon 

2. New challenges

1) One-party state limitations

2) Further market reforms

3) Less favorable international environment

4) Energy, resources & environment

5) Urbanization & growing inequality
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- China became a net oil importer in 1993, import has been increasing since then. 
- But the rate of import increase has been significantly reduced since 2005. 
- Oil import will grow moderately due to efforts of boosting domestic production. 
- Currently China’s oil import is 23% that of the US and 56% that of Japan
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Carbon Dioxide Emissions from Energy Activites, 2004
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 Total Emmissions
 China: 4.7 billion metric tons
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I. Rise of the Dragon 

3. China as a complexity

1) The success has its costs

2) China is not a monolithic bloc

3) Both threats and opportunities
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II. Dragon’s Global Reach

1. A mercantilist state?

2. An unfair trading power?

3. A low-wage manufacturer?

4. A currency manipulator?
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Foreign Direct Investment in Mainland China 1984 - 2004 (in billion US$)
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Trade in goods and services as % of GDP, 2004
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III. Dealing with the Dragon

1. Strategic thinking

2. Opportunities
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III. Dealing with the Dragon –
Strategic thinking

1. Ignore the dragon? 

2. Contain the dragon?

3. Slay the dragon? 

4. Lure the dragon?

5. Dance with the dragon?
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Top Sources of China's Crude Oil Imports, 
2005 and 2006*
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2006: Angola becomes China's
largest source of crude oil imports

*2006 data is January through September only





III. Dealing with the Dragon --
Opportunities

1. China & India as large potential markets

2. Oil, gas, nuclear, renewable, alternative

3. New technologies for leap-frogging

4. Carbon credit, CDM

5. Environment 
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Dr. Wenran Jiang
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